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Object of activity

The object of activity of ULMA Construccion Polska S.A. is as follows:

rental and sale of construction scaffoldings and formworks,
custom-made designs for formwork and scaffolding applications,

export of construction services,
sale of construction materials and resources as well as concrete accessories,

ULMA Construccion Polska S.A. is a joint-stock company ("Company"). The Company was established on 14
February 1989 under the name of Bauma Sp. z o0.0. as a limited liability company (z 0.0.) and was registered
in Rep. No. A.ll — 2791. On 15 September 1995, it was transformed into a joint-stock company by virtue of a
notary deed before notary Robert Dor at the Notary's Office in Warsaw, Reg. No. A 5500/95. On 29 October
2001, the District Court in Warsaw, XIV Economic Division of the National Court Register, entered the
Company in the Register of Entrepreneurs under KRS No. 0000055818. On 6 November 2006, BAUMA S.A.
was renamed ULMA Construccion Polska S.A. by virtue of Resolution No. 1 of the Extraordinary General
Meeting of Shareholders. The relevant entry in the National Court Register was made on 14 November
2006.

Parent company

The Company is controlled by ULMA C vy E, S. Coop. with its registered office in Spain, holding 75.49% of
shares of the Company. The remaining 24.51% of shares are held by numerous shareholders.
Registered office
ULMA Construccion Polska S.A.
Koszajec 50

05-840 Brwinow

Members of supervisory and management bodies as at 31 December 2018 and as at the date
of approving the report for publication

Supervisory Board

Aitor Ayastuy Ayastuy President of the Supervisory Board
IRaki Irizar Moyua Vice President of the Supervisory Board
Rafael Anduaga Lazcanoiturburu Member of the Supervisory Board
Andrzej Koztowski Member of the Supervisory Board
Michat Markowski Member of the Supervisory Board
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Audit Committee

Michat Markowski Chairman of the Committee
Aitor Ayastuy Ayastuy Member of the Committee
Rafael Anduaga Lazcanoiturburu Member of the Committee

Management Board

In 2018, there were no changes in the composition of the Company's Management Board.

Rodolfo Carlos Muiiiz Urdampilleta President of the Management Board
Krzysztof Orzetowski Member of the Management Board
Ander Ollo Odriozola Member of the Management Board
Andrzej Sterczynski Member of the Management Board

Statutory auditor

Ernst & Young Audyt Polska spétka z ograniczong odpowiedzialnoscia sp. k.

Rondo ONZ 1

00-124 Warszawa

The company is entered in the list of entities authorised to audit financial statements under No. 130.

Banks

mBANK (d.BRE Bank S.A.)
PEKAO S.A.

BGZ BNP PARIBAS S.A.

PKO Bank Polski S.A.

Banco de SABADELL (Spain)

Stock exchange listings

The Company is listed on the Warsaw Stock Exchange (hereinafter referred to as the "WSE”).
WSE symbol: ULM.
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Profit and loss account and other total income

Note | 12 months of 12 months of
2018 2017

Sales revenues 18. 199 797 181208
Costs of products, goods and materials sold 19. (129 864) (141 291)
I. Gross profit on sales 69 933 39917
Sales and marketing costs 19. (2 495) (2 520)
Overheads 19. (14 447) (12 972)
Other operating revenues 20% 828 614
Other operating expenses 20% (3 733) (3 023)
Including: losses due to impairment of receivables (3597) (2857)
Il. Operating profit (loss) 50 086 22 016
Financial revenues 21. 2750 4833
Including: interest on loans valued using the effective interest rate 159 1542
method

Financial expenses 21. (84) (3 756)
Net financial revenues (expenses) 2 666 1077
lll. Profit (loss) before tax 52 752 23 093
Income tax 22. (10 343) (4 742)
IV. Net profit for the financial period 42 409 18 351
Other total income: - -
V. Total income for the financial period 42 409 18 351
Weighted average number of ordinary shares 5255 632 5255632
Basic and diluted profit (loss) per share in the financial period (in PLN 30. 8.07 3.49
per share)
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Financial Statements

As at:
Note | 31 December 31 December
2018 2017
ASSETS
I. Fixed assets
1. Tangible fixed assets 4, 217 068 199 268
2. Intangible assets 5. 177 368
3. Investments in subsidiaries and affiliates 7. 7 458 7 458
4. Other fixed assets 8. 3902 3957
5. Long-term receivables 9. 14 563 15 032
Total fixed assets 243 168 226 083
1. Current assets
1. Inventories 10. 5133 4 496
2. Trade receivables and other receivables 9. 63 433 80432
3. Current income tax liabilities - 811
4. Cash and cash equivalents 11. 45611 22 305
Total current assets 114177 108 044
Total assets 357 345 334 127
EQUITY AND LIABILITIES
I. Equity
1. Share capital 12. 10511 10511
12. 114 990 114 990
2. Supplementary capital — share premium
3. Retained earnings, including: 192 509 171 339
a. Net profit (loss) for the financial period 42 409 18 351
Total equity 318 010 296 840
II. Liabilities
1. Long-term liabilities
a. Provisions from deferred income tax 16. 3765 2 447
b. Long-term retirement pension liabilities 17. 185 173
Total long-term liabilities 3950 2620
2. Short-term liabilities
a. Short-term retirement pension liabilities 17. 61 51
b. Short-term liabilities due to factoring of trade liabilities 13, 1257 2936
c. Current income tax liabilities 1173 -
d. Derivatives 6. = 64
e. Trade liabilities and other liabilities 13. 32 894 31616
Total short-term liabilities 35385 34 667
Total liabilities 39 335 37 287
Total equity and liabilities 357 345 334 127
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Statement of changes in equity

Item

As at 31 December 2017 (data reported)
Adjustment for IFRS 9

As at 1 January 2018 (data restated)
Total net income in 2018

Dividend paid

As at 31 December 2018

Item

As at 1 January 2017
Total net income in 2017
Dividend paid

As at 31 December 2017

FINANCIAL STATEMENTS of ULMA Construccion Polska S.A. for 2018

Share capital
at nominal
value

10511

10511

10511

Share capital
at nominal
value

10511

10511

Share premium

114990

114 990

114 990

Share premium

114 990

114 990
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Retained
earnings

171339
(1215)
170 124

42 409
(20 024)
192 509

Retained
earnings

181 368

18 351
(28 380)
171339

Total
equity

296 840
(1215)
295 625

42 409
(20 024)
318010

Total
equity

306 869

18 351
(28 380)
296 840



Cash flow statement

Operating cash flows

Net profit for the financial period

Adjustments:

- Income tax

- Depreciation of fixed assets

- Depreciation of intangible assets

- Write-downs of fixed assets

- Net value of sold formworks — fixed assets

- (Profits) losses on changes in the fair value of financial instruments
- (Profit)/loss due to impairment of shares in an affiliate company
- Interest, dividend revenues

- Interest expense

- Foreign exchange (profits) losses

- Change in value of provisions for retirement benefits

Changes in current assets:

- Inventories

- Trade receivables and other receivables

- Trade liabilities and other liabilities

Acquisition of formwork — fixed assets
Income tax paid

Net operating cash

Cash flow from investing activities
Acquisition of tangible fixed assets

Inflows from the sale of tangible fixed assets
Acquisition of intangible assets

Loans granted

Repayments of loans granted

Dividends received and other profits from shares in related entities
Acquisition of shares in associated company
Interest received

Net cash used in investment activities
Financing cash flows

Dividends paid

Interest paid

Net cash used in financing activities

Net increase (decrease) in cash

Balance opening cash

Foreign exchange (losses) profits on the valuation of cash
Balance closing cash
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12 months of
2018

42 409

10 343
30747
206
136
1758
(64)
(1792)
83
(909)
22

(637)
4561
(401)
86 462
(48 569)
(6 819)
31074

(1832)
16

(16)

12 030

1871
12 069

(20 024)
(83)

(20 107)
23036
22305
270

45 611

12 months of

2017

18 351

4742
40716
106

419

51
1800
(4 833)
120
2063
38

(2 122)
(2 820)
6239
64 870
(45 027)
(5 948)
13 895

(1262)
2

(321)
2059
3080
(1 059)
1836
4335

(28 380)
(120)
(28 500)
(10 270)
32717
1142
22 305
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1. Description of the major accounting principles applied

The basic accounting principles applied in the preparation of these financial statements are presented
below. The described principles were applied in the presented periods in a continuous manner.

A. Statement of compliance and general principles of preparation

The financial statements of ULMA Construccion Polska S.A. cover the year ended on 31 December 2018 and
contain comparative data for the year ended on 31 December 2017.

Duration of ULMA Construccion Polska S.A. is indefinite.

These financial statements have been prepared in accordance with the International Financial Reporting
Standards ("IFRS") approved by the EU ("EU IFRS”). As at the date of approval of these statements for
publication, considering the pending EU implementation of the IFRS, the IFRS applicable to these financial
statements do not differ from the EU IFRS.

The EU IFRS include standards and interpretations accepted by the International Accounting Standards
Board ("IASB").

These financial statements have been drawn up according to the historical cost principle, except for
financial assets and liabilities (derivatives) valued at their fair value through profit and loss account.

These financial statements are expressed in PLN ("PLN") and all the amounts, unless indicated otherwise,
are given in thousands of PLN.

These financial statements were prepared on the assumption that the Company would continue its
operations in the foreseeable future. As at the date of approving these financial statements, there are no
circumstances indicating any threat to ULMA Construccion Polska S.A. to continue as going concern.

The Company, as the parent company of the Capital Group, draws up consolidated financial statements
including the subsidiaries and the affiliate entity.

These financial statements and consolidated financial statements of ULMA Construccion Polska S.A. Capital

Group for the year ended on 31 December 2018 were approved for publication by the Management Board
of the parent company on 27 March 2019.
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The accounting principles (policies) applied in the preparation of these financial statements are consistent
with those applied in the preparation of the Company's financial statements for the year ended on 31
December 2017, except for those presented below.

For the first time, the Company applied IFRS 15 Revenue from contracts with customers ("IFRS 15") and
IFRS 9 Financial instruments ("IFRS 9").

The remaining new or changed standards and interpretations that were applied for the first time in 2018
have no significant impact on the Company's financial statements.

31 December

tem 2017 Impact of IFRS 9 1 January
application 2018
(data reported)
Trade receivables and other receivables 86 532 (1437) 85 095
Total assets 336 196 (1437) 334 759
Provisions from deferred income tax 2 448 (222) 2226
Retained earnings 186 780 (1215) 185 565
Total equity and liabilities 336 196 (1437) 334 759

The remaining new or changed standards and interpretations that were applied for the first time in 2018
have no significant impact on the Company's financial statements.

Changes in IFRS 2 — Classification and measurement of share based payment transactions;

Changes in IFRS 4 — Application of IFRS 9 Financial instruments in conjunction with IFRS 4 Insurance
contracts;

Improvements resulting from the review of IFRS 2014-2016 cycle —improvements to IFRS 1, IAS 28;

Improvements to IAS 40 — real estate qualification, i.e. transfer of investment real estate to other
asset groups;

Improvements to IFRIC 22 — the improvements concerns the method of determining the date of the
transaction, and therefore the SPOT exchange rate that should be used in a situation when an
advance payment is made or received in a foreign currency.

IFRS 9 replaced IAS 39 Financial instruments: recognition and measurement and applies to annual periods
starting on 1 January 2018 or later. IFRS 9 addresses three areas related to financial instruments :
classification and measurement, impairment and hedge accounting.

The Company applied IFRS 9 from the date of the standard entering into force, without restating the
comparative data.

a) Classification and measurement

FINANCIAL STATEMENTS of ULMA Construccion Polska S.A. for 2018 13



b)

\YJULMA

According to IFRS 9, with the exception of some trade receivables, at initial recognition, the entity
measures the financial asset at its fair value, which in the case of financial assets not measured at their
fair value through profit or loss, are increased by transaction costs, which can be attributed to the
acquisition of these financial assets directly.

After the initial recognition, the entity measures a financial asset at amortised cost, at fair value against
other comprehensive income or at fair value against financial result. The entity classifies a financial
asset based on the entity's business model in financial asset management and characteristics of the
cash flows resulting from the contract for the financial asset (the so-called "SPPI criterion").

The classification and measurement of the Company's financial assets according to IFRS 9 is as follows:

Debt instruments measured at amortised cost, kept in accordance with the business model aimed
at maintaining financial assets to obtain cash flows resulting from the contract, being only
repayment of the principal and interest on the outstanding principal amount. The Group includes in
this category of financial assets trade receivables, loans granted, and cash and cash equivalents.

Debt instruments are measured at fair value through total other income for which accumulated
profits or losses previously recognised as total other income are reclassified to the financial result
at cessation of recognition. The Group does not have financial assets which would be classified in
this category of financial assets

Equity instruments valued at fair value through total other income for which accumulated profits or
losses previously recognised as total other income are not reclassified to the financial result at
cessation of recognition. The Group does not have financial assets which would be classified in this
category of financial assets

Financial assets measured at fair value through financial result. The Group includes derivatives in
this category

The Company assessed the business model on the first day of application of IFRS 9, that is 1 January
2018, and then applied it retrospectively irrespective of the business model of previous reporting
periods for those financial assets for which recognition was not ceased before 1 January 2018.

IFRS 9 does not introduce significant changes in the classification and measurement of financial
liabilities, with the exception of modifications that do not result in cessation of recognition of an
existing financial liability. The new standard imposes an obligation on the entity to recognise
adjustments to the value of amortised cost of a financial liability as income or expense in the financial
result at the time of modification.

Impairment

Application of IFRS 9 substantially changes the approach to impairment of financial assets by moving
away from the concept of incurred loss towards expected loss, in which the entire expected credit loss
is recognised ex-ante.

In the case of trade receivables, the Company applies a simplified approach and measures a write-off
for expected credit losses in the amount equal to the expected credit losses over the entire lifetime
using a provision matrix. The Company uses its historical data on credit losses, adjusted, where
appropriate, with information on the future impact.

In the case of other financial assets, the Company measures the write-off for expected credit losses in
the amount equal to the 12-month expected credit losses. If the credit risk related to the given financial
instrument had significantly increased since the initial recognition, the Company measures the write-off
for expected credit losses for the financial instrument in an amount equal to expected credit losses
over the whole lifetime.

The Company assumes that the credit risk associated with the given financial instrument has increased
significantly since the day of its initial recognition in a case when the delay in repayment exceeds 30
days.
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At the same time, the Company assumes that the debtor's default takes place when the delay in
repayment exceeds 90 days.

As a result of application of IFRS 9, impairment write-off on 1 January 2018 increased by PLN 1417
thousand correspondence with retained earnings and amounts to PLN 34 154 thousand on that day.

The Company has not implemented a model for estimating expected credit losses for granted loans and
sureties because the credit risk level concerning these items is low and any possible losses due to the
expected credit losses would have a minimal impact on the financial statements.

Moreover, the Company has not identified any significant impact on equity or the financial statements in
connection with the application of IFRS 9 in classification and measurement. The assets classified by then as
"loans and receivables" have been fully classified as "measured at amortised cost". This has not changes
the manner of their measurement. Therefore, adjustments in the financial statements were not necessary.

Classification of financial instruments in accordance with IFRS 9 is presented in note 6.

Improvements related to hedge accounting have no impact on the Company's statements because the
Company does not keep hedge accounting

IFRS 15 repeals IAS 11 Construction contracts, IAS 18 revenue and related interpretations are valid for
annual periods beginning on 1 January 2018 or later. The standard applies to all contracts with customers,
except those covered with the scope of other standards.

The new standard establishes the so-called Five Steps Model for recognition of revenue under contracts
with customers. According to IFRS 15, revenues are recognised in the amount of remuneration which — as
expected by the entity — it is entitled to in exchange for handing over the promised goods or services to the
customer.

Application of IFRS 15 requires the parent entity's Management to make judgements on each of the five
steps of the established model.

The Company has applied IFRS 15 from the date of entry into force of the standard, using the retrospective
method with the total effect of the first application recognised on the first day of application.

The Company operates in the following area:
a) Sale of commercial goods and formworks

Contracts provide for only one obligation to perform the service — sale of goods, revenue is recognised
at a specific moment, that is when the customer takes over control over the goods (as a rule at
delivery). Consequently, the impact of application of IFRS 15 on the moment of recognition of revenue
from such contracts is not relevant

b) Sale of a package of goods and services or a package of several services provided in different periods

The subject of multi-element contracts includes, inter alia, rental, assembly and disassembly services,
preparation of individual forms, transportation from/to construction site, repairs, settlements of lost
and damaged formwork, rebates and discounts.

Analysis of contracts with customers show that, in the case of the Company, only revenue from rental
of formwork and scaffolding can be considered recognised over time. The Company recognises the
above-mentioned revenues on a monthly basis, therefore implementation of IFRS 15 does not affect
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the previous practices of the Company in this regard. Revenue from other services is recognised at one
moment.

c) Advance payments received from customers

So far, the Company has presented advance payments received from customers in the item "Other
financial liabilities". In line with the previous accounting policy (principles), the Company did not
recognise the costs of interest on received advance payments, including long-term ones.

According to IFRS 15, the Company evaluates whether the contract contains a significant financing
element. The Company decided to use the practical solution in which it does not adjust the promised
amount of remuneration with the impact of a significant financing element if, at the time of contract
conclusion, it expects that the period from handing over the promised good or service to the customer
to the moment of payment for the good or service by the customer will not exceed one year.
Therefore, the Company has not separated a significant financing element for short-term advance
payments.

There are no significant contracts in the Company for which the period between the transfer of the
promised good or service to the customer and the moment of payment for the good or service exceeds
one year.

The Company did not decide to apply earlier any other standard, interpretation or improvement that has
been published but have not entered into force yet in the light of European Union regulations.

B. Measurement of items denominated in foreign currencies
Functional and presentation currency

ltems included in the Company's financial statements are measured in the currency of the primary
economic environment in which the Company operates (functional currency). Polish zloty is the functional
currency. It also is the currency of presentation of the Company's financial statements.

Transactions and balances

Transactions expressed in foreign currencies are converted into the functional currency according to the
exchange rate applicable on the transaction day. Foreign exchange gains and losses due to the settlement
of these transactions and to the balance sheet measurement of monetary assets and liabilities expressed in
foreign currencies are recognised in the financial statements accordingly. Exchange rate differences, both
positive and negative, concerning investing and financing activities are included in financial expenses.
Exchange rate differences regarding the implementation and balance sheet measurement of trade
settlements increase or decrease the revenue or expenses items to which they are operationally related.
The Company uses the average exchange rate of a given currency announced by the National Bank of
Poland as at the balance sheet date as the closing rate of a given currency used for the purpose of balance
sheet measurement of monetary assets and liabilities expressed in foreign currencies.

C. Provisions
Provisions are established for the existing (legal or resulting from customary law) liability of the Company

resulting from past events if it is likely that spending the Company's resources will be necessary to satisfy
this liability and if it is possible to reliably specify its estimated value.
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D. Significant estimates and judgements made

While preparing financial statements in line with International Financial Reporting Standards, the
Management Board makes certain accounting estimates, considering their own knowledge and estimates in
relation to the expected changes in the analysed values. The assumptions and estimated may change as a
result of future events due to market changes or changes that are not under the Company's control. Such
changes are reflected in the estimates or assumptions at the time of occurrence.

The basic assumptions concerning the future and other key sources of uncertainty as at the balance sheet
date, which are associated with a significant risk of significant adjustment of the balance sheet value of
assets and liabilities in the next financial year, are discussed below.

The balance sheet value of tangible fixed assets is defined using the estimates of the useful lives of
individual groups of assets. The adopted useful lives of fixed tangible assets are verified from time
to time on the basis of analyses carried out by the Company.

Disposal of fixed assets from the group formwork systems (sales, scrapping, use for the needs of
the contract implementation) is measured according to the net book value of the oldest items of
the given assortment. This is because of the fact that elements of this group of fixed assets are
defined by type and there is no identification by identity.

In the case of receivables in the group NORM, the Company estimates the level of expected credit
loss in accordance with IFRS 9. Other receivables are verified for impairment if there are any
premises that they cannot be recovered. In such a situation, the value of write-offs of receivables is
defined on the basis of estimates prepared by the Company.

Changes taking place on the construction market can have a significant impact on the assessment
of the recoverable amount of the Company's assets. If there are any premises of impairment, the
Company estimates the recoverable amount of its tangible fixed assets.

The analysis of impairment of tangible fixed assets is carried out by estimation of the recoverable
amount of cash-generating units. Such an analysis is based on a set of significant assumptions,
some of which are out of the Company's control. Significant changes of these assumptions affect
the results of impairment tests and, consequently, they may lead to significant changes in the
Company's financial situation and financial results.

Provisions for employee benefits (retirement and pension benefits) were estimated by actuarial
methods. The assumptions adopted for this purpose are presented in point T.

Legal regulations regarding tax on goods and services, corporate income tax and social security
charges are amended frequently, which in turn is the reason for the lack of appropriate reference
points, inconsistent official interpretations and a low number of established precedents, on which
the taxpayer could rely.

Applicable legal regulations also contain ambiguities that lead to differences in opinions as to the
legal interpretation of tax regulations, both between the state authorities themselves and in
contacts between the state authorities and taxpayers.

Tax settlements and other fields of taxpayers' activity (for instance, customs or currency issues)
may be controlled by state authorities that are entitled to impose high fines and penalties, any
additional tax liabilities arising as a result of the control have to be paid by the taxpayer with high
interest on delay.

As a consequence, the amounts presented in financial statements may change in future under the
final decision of the tax control authority.

In the opinion of the Management Board, there are no circumstances indicating that significant
liabilities may arise in this respect.
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From 15 July 2016, changes were introduced to the Tax Code to include in Polish tax regulations the
provisions of the General Anti-Avoidance Clause (GAAR) which is supposed to counteract the
establishing and use of artificial legal structures created to avoid payment of tax in Poland.

In accordance with the introduced provisions of the Tax Code, tax evasion means taking such steps
that (although are formally consistent with applicable law) are characterised by:

- first of all, artificial character and non-compliance with the economic realities in which the
taxpayer operates;

- second of all, they are performed primarily to achieve a tax advantage, contradictory in the given
circumstances to the subject and purpose of the provision of the Tax Act.

Therefore, the new regulations will require much greater judgement when assessing the tax
consequences of individual transactions.

Implementation of the above-mentioned provisions will allow Polish tax control authorities for
guestioning the tax consequences of legal arrangements and agreements concerning, among
others, capital group restructuring or reorganisation.

The Company recognises and measures assets and/or liabilities on current and deferred income tax
in line with the requirements of IAS 12 Income tax , preparing its calculation based on profit (tax
loss), tax base and tax rates, and taking into account the uncertainty assessment related to tax
settlements.

The Company intensely seeks to limit the level of uncertainty of tax settlements through regular
participation in training, the use of tax counselling and through applying to tax authorities for
individual interpretation.

2. Financial risk management

The Company's activity is exposed to various types of financial risk: currency risk, risk of changes in cash
flows and in fair value as a result of interest rate changes, credit risk and liquidity risk.

The Company attempts to minimise the effects of financial risk having a negative impact on the Company's
financial results by implementing a risk management programme. The Company uses futures contracts to
protect itself against certain risks.

Risk of exchange rate changes

The Company conducts international activities and is exposed to the risk of exchange rate changes of
various currencies, most of all euro. The risk of exchange rate change concerns future trade transactions
(sale of products and goods, and purchase of goods and services) and recognised assets and liabilities. The
risk of exchange rate change arises when future trade transactions, recognised assets and liabilities are
expressed in a different currency than the Company's functional currency.

The Company secures the net currency item using mainly cash resources (conversion of PLN into the
currency) and then forward contracts.

The table below presents a summary of the Company's assets and liabilities expressed in euro which are
exposed to the risk of exchange rate changes (in EUR thousand).
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31 December 31
2018 December
Trade receivables 1176 553
Loans granted 2 250 2 500
Cash 1164 912
Currency futures - -
Total assets 4590 3965
Trade liabilities 2180 2097
Currency futures - (935)
Total liabilities 2180 1162

Apart from receivables from loans granted in EUR, the Company has a receivable amounting as at
31.12.2018 to USD 1 300 thousand due to a loan granted to ULMA Opalubka Ukraina.

The sensitivity analysis carried out by the Company indicates that:

as at 31 December 2018, if Polish zloty weakened/strengthened by 10% against EUR/USD, with the
remaining parameters unchanged, the net profit for 12 months ended on 31 December 2018 would be
by PLN 1,225 thousand higher/lower in connection with the re-measurement of cash, receivables,
liabilities and currency forwards expressed in EUR/USD.

as at 31 December 2018, if Polish zloty weakened/strengthened by 10% against EUR/USD, with the
remaining parameters unchanged, the net profit for 12 months ended on 31 December 2018 would be
by PLN 1,225 thousand higher/lower in connection with the re-measurement of cash, receivables,
liabilities and currency forwards expressed in EUR/USD.

Risk of changes in cash flows and fair value as a result of interest rate changes

Revenues and cash flows from the Company's operating and financial activities are not significantly
exposed to the risk of interest rate changes.

The Company does not have any significant debt with the cost that would depend on the interest rate. The
Company's revenue calculated on the basis of interest rate (WIBOR 3M) includes interest revenue on the
loan granted to the parent company — ULMA C y E S. Coop. Considering that the risk of interest rates
decrease in comparison to the current level, the lowest one in history, is negligible, the Company is not
afraid of the risk of decreased cash flows implying from this.

Credit risk

Credit risk is related to a potential credit event that may take the form of contractor's insolvency, partial
repayment of debt, significant delay in repayment of debt or other deviation from contractual terms and
conditions.

Trade receivables and other receivables are the items most exposed to credit risk (Note no. 9).
The Company is not exposed to significant concentration of the risk of credit sales. Owing to a relatively

high number of recipients of the Company's services and goods, there is no concentration of credit sales.
Moreover, the Company applies a policy that significantly limits the sale of services and goods to customers

FINANCIAL STATEMENTS of ULMA Construccion Polska S.A. for 2018 19



\YJULMA

with inadequate debt repayment history. The introduced internal control procedures, consisting in, among
other, setting of credit limits for individual clients depending on the assessment of their financial condition,
and acceptance procedures for new clients let the Company significantly reduce the level of credit risk.

Trade receivables in relation to which no impairment was found constitute 55.9% of the gross value of this
group of financial assets, including 60.4% of the group's value attributable to trade receivables that are not
overdue (in 2017, these values were at the level of 61.1% and 43.2%, respectively).

Trade receivables ageing analysis is as follows: (in PLN thousand)

Overdue | Overdue

Overdue | Overdue from91 | from 181 Overdue
31 December 2018 Overdue <0 to 30 from 31 over 360 | Total
days to 90 days to 180 to 360 days
days days
Gross trade receivables 26 865 7 431 2 818 1516 2 463 33708 74 801
Write-downs (1527) (43) (197) (378) (1741) (28967)| (32853)
Net trade receivables 25338 7 388 2621 1138 722 4741 41948
Overdue | Overdue 2_\:::19? 2\;:??1 Overdue
31 December 2017 Overdue <0 to 30 from 31 over 360 | Total
days to 90 days to 180 to 360 days
days days
Gross trade receivables 20782 16 583 2 370 1058 1871 35996 78 660
Write-downs (304) | (30289)| (30593)
Net trade receivables 20782 16 583 2370 1058 1567 5707 48 067

Impairment was found in the case of financial assets in the group of trade receivables and other receivables
worth PLN 32,853 thousand, covering them with a write-down. When stating impairment of individual
components of financial assets, the Company is guided by individual assessment of each customer,
including mainly the assessment of its financial condition and any collateral held. The Company uses
insurance of foreign accounts receivable relating to eastern markets and blank promissory notes as the
basic means securing debt recovery.

With regard to the trade receivables presented in the table below which are overdue for over 150 days, the
Company recovered as at the balance sheet date PLN 3,620 thousand of VAT, using the so-called relief from
VAT on bad debts, which was presented in trade liabilities and other liabilities.

There is concentration of credit risk in the Company related to receivables from loans granted. Out of the
balance of loans granted in the amount of PLN 35,563 thousand, PLN 21 000 thousand concerns a loan
granted to a parent company Ulma CyE S. Coop. Receivables are secured by a registered pledge established
by the borrower on its own formwork and scaffolding up to the value of PLN 44 773 thousand. In relation to
the collateral held and the financial situation of the borrower, the Management Board of the Company
considers the risk of non-repayment of debts to be low.

The loan for the parent entity was granted on arm's length terms — the interest rate on the loan depends
on the level of WIBOR 3M. The repayment date of the tranche in the amount of PLN 21 000 thousand was
set as follows in accordance with the annex of 15 January 2019: PLN 11 000 thousand on 30 April 2019 and
PLN 10 000 thousand on 30 April 2020.
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Liquidity risk

Liquidity risk management assumes keeping an adequate level of cash, availability of financing owing to a
sufficient amount of granted credit instruments, and the ability of closing market positions. The Company
keeps sufficient cash resources to pay maturing liabilities and provides the possibility of financing owing to
granted lines of credit.

All trade liabilities of the Company are due within 3 months from the balance sheet date.

Working capital management

The main objective of capital management is to ensure an adequate level of operational liquidity and the
ability to implement the Company's investment plans in accordance with the approved budgets to let the
Company's operational activity contribute to increasing the value for its shareholders.

The Company manages the capital structure and takes actions enabling its modification in response to
changes of economic conditions.

In order to maintain or adjust the capital structure, the Company (with the consent of shareholders) can
change the dividend payment, return capital to the shareholders or carry out a new issue of shares.

Dividend policy

The adopted dividend policy is also subjected to the above-mentioned objectives. Each decision on
dividend payment is preceded each time by the analysis of current and development needs of each of the
companies and of the Capital Group as a whole.
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3. New accounting standards and interpretations of the IFRS Interpretations
Committee (IFRIC)

The following standards, changes in existing standards and interpretations have not been accepted by the

European Union and are not valid as at 1 January 2018:

Standard

IFRS 14 Regulatory
deferral accounts

Improvements to
IFRS 10 and IAS 28

IFRS 16 Leasing

IFRS 17 Insurance
contracts

IFRIC 23

Improvements to

Improvements to
IFRS 28

Improvements  to
IAS 19

Improvement to
IFRS 3

Improvements to
IAS1andIAS8

Description of changes

Accounting and disclosure policies for regulatory deferred items

Provides guidelines for the sale or transfer of assets by the investor to an
associated company or joint venture

The standard terminated the distinction between operating lease and finance
lease at lessees. All contracts that meet the new definition of leasing will be
recognised, as a rule, like in the case of current finance lease.

Supersedes IFRS 4 and introduces improvements regarding methods of
measurement of insurance liabilities, recognition of profit or loss over time,
recognition of reinsurance and separation of investment component.

Uncertainty over income tax treatments
Early repayments with negative compensation

Long-term interests in associates and joint ventures

Improvements resulting from review of IFRS 2015-2017

Change, reduction or settlement of scheme

Improvements to References to the Conceptual Framework contained in the
International Financial Reporting Standards

Business combinations

Definition of significance

Effective date

The standard in the current
version will not be
applicable in the EU

Not specified

1January 2019

Not approved by the EU
until the date of approval of
these statements — 1
January 2021

1January 2019

1January 2019
1January 2019

Not approved by the EU
until the date of approval of
these statements — 1
January 2019

Not approved by the EU
until the date of approval of
these statements — 1
January 2019

Not approved by the EU
until the date of approval of
these statements — 1
January 2020

Not approvedby the EU until
the date of approval of these
statements — 1 January 2020

Not approvedby the EU until
the date of approval of these
statements — 1 January 2020

The Company intends to adopt the above-mentioned new standards and improvements to standards and
interpretations of IFRS published by the International Accounting Standards Board but not applicable on
the reporting day according to the date of their entry into force.
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In January 2016, the International Accounting Standards Board issued the International Financial Reporting
Standard 16 Leases ("IFRS 16"), which superseded IAS 17 Leases, IFRIC 4 Determining whether an
arrangement contains a lease, SIC 15 Operating leases — incentives and SIC 27 Evaluating the substance of
transactions involving the legal form of a lease. IFRS 16 specifies the accounting principles concerning
leasing in terms of measurement, presentation and recognition.

IFRS 16 introduces a single model of lessee's accounting and requires the lessee to recognise the assets and
liabilities resulting from each lease lasting longer than 12 months unless the underlying asset is of low
value. On the commencement date, the lessee recognises an assets from the right of use of the underlying
asset and a liability under lease which reflects its obligation to make lease payments.

The lessee recognises separately depreciation of the asset under the right to use and interest on the lease
liability.

The lessee revaluates the lease liability after the occurrence of certain events (e.g. changes in the lease
period, changes in future lease payments due to changes in the index or rate used to determine these
fees). As a rule, the lessee recognises the revaluation of lease liability as an adjustment to the value of asset
from the right of use.

The lessee has the right to select the full or modified retrospective approach, and transitional provisions
provide for some practical solutions.

IFRS 16 is valid for annual periods starting on 1 January 2019 and later. Earlier implementation is allowed in
the case of entities which apply IFRS 15 from the date or before the date of first application of IFRS 16. The
Company did not decide to apply IFRS 16 earlier.

Preliminary analysis of the impact of IFRS 16 arrangements on the Company's accounting principles
indicates that in the case of contracts previously treated as operating lease contracts, in which the
Company appears as a lessee, will have to be recognised in the financial statements of the asset and the
lease liability.
The Company is a lessee in lease contracts concerning warehouse space, Logistics Centres (including the
right of perpetual usufruct of land), cars and forklifts.
Consequently, the following will take place at initial application:

e increase in the value of assets and liabilities in the Company's statement of financial position,

e increase in the cost of depreciation and financial expenses (interest), and decrease in the cost of

rental and lease in the profit and loss account

When considering the above-mentioned effect of implementation of IFRS 16 on the Company's financial
statements, it should be noted that rental and lease payments are recognised on a straight-line basis now.
Due to the implementation of IFRS 16, rental assets will still be settled on a straight-line basis
(depreciation), while the settlement of interest on liabilities will be carried out on the basis of the effective
interest rate, which will increase the interest charges in the initial periods and decrease such charges in the
subsequent terms of the lease contract.
The Company decided to apply the modified retrospective approach regarding the initial recognition of
lease as at 1 January 2019.
Lease liability was measured at the current value of other lease fees, discounted by the use of lease rate.
The asset from the right of use on the day of its first application was measured at the amount equal to the
lease liability, adjusted by the amount of any prepayments or calculated lease payments relating to this
lease, recognised in the financial statements immediately before the day of first application.
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31 December

Influence of

Item 2018 IFRS 16 ! J;g;;ry
(data reported) application

Other fixed assets*) 3902 (3902) -
Right-of-use assets - 15123 15123
Total assets 357 345 11 221 368 566
Long-term lease liabilities - 7581 3526
Long-term lease liabilities - 3640 7 539
Total equity and liabilities 357 345 11 221 368 566

*) Other fixed assets — the value (cost of purchase) of the right of perpetual usufruct of land subject to
settlement over time.

Other standards and their improvements should not have a significant impact on future financial
statements of the Company. Improvements of standards and interpretations of IFRS, which entered into
force from 1 January 2018 to the day of approval of this separate financial statement for publication, did
not have a significant impact on this separate financial statement.
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4. Tangible fixed assets

Tangible fixed assets, that is buildings, machinery and equipment, formwork systems used to provide
products and services or for the purposes of management, were measured as at the balance sheet date by
the purchase price or manufacturing cost, reduced by accumulated depreciation and impairment write-
downs.

Subsequent expenditures are included in the balance sheet value of the fixed asset or recognised as a
separate fixed asset (where appropriate) only when it is probable that this will imply influence of economic
benefits for the Company, and the cost of a given item can be measured reliably. Subsequent expenditures,
not increasing the initial value in use of a given fixed asset, are recognised as an expense in the period in
which they are incurred.

Land owned by the Company is recognised at the purchase price and are non-depreciating. Other fixed
assets are depreciated on a straight-line basis in order to distribute their initial value reduced by the
possible final value during their use for individual type groups.

Applied periods of use for individual type groups of fixed assets are as follows (in years):

buildings and constructions 25-40
leasehold 10
machines and technical equipment 3-20
formwork systems 2-14
equipment and other fixed assets 5

Verification of the final value and useful lives of tangible assets is carried out at each balance sheet date
and, if necessary, adjusted.

In the case when the balance sheet value of tangible asset it exceeds its estimated recoverable amount, its
balance sheet amount is reduced to the recoverable amount (Note 1G).

Profit and loss on disposal of tangible assets is determined by comparison of proceeds from sales with their
balance sheet value and are recognised in the financial result.

Inventory of tangible assets classified in the group of formwork systems is carried out annually. In the case
of other tangible assets - once every 4 years.

In Q4 2017 (since 1 October 2017), the Company verified the adopted periods of economic usefulness of
tangible assets included in the group of formwork systems and thus reduced the depreciation rates. The
changes caused a decrease in depreciation costs for this group of fixed assets by PLN 11,802 thousand
compared to the no-change scenario.

Impairment of non-financial fixed assets

Fixed assets subject to depreciation are analysed for impairment in the case of premises indicating a
possibility of not realising the balance sheet value of tangible fixed assets and intangible assets held. The
amounts of write-downs determined by analysis (impairment test) decrease the balance sheet value of the
asset to which they relate and are recognised in the period's expenses. An impairment loss is recognised in
the amount by which the balance sheet value of the asset exceeds its recoverable value. The recoverable
value is the higher of the following: fair value less cost of sales preparation and the use value (reflected in
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the present value of cash flows related to the asset). For the purpose of analysis for impairment, assets are
grouped at the lowest level for which there are separately identifiable cash flows (cash generating units).

With regard to assets other than goodwill, impairment write-downs recognised in previous periods are
evaluated at the end of each reporting period if there are any indications of impairment or its total reversal.

Impairment write-downs are reversible if, among others, the estimates used to determine the recoverable
amount had changed. An impairment write-down is reversed only to the amount of the initial value of the
asset less depreciation write-offs that would be recognised if the impairment write-down had not been

recognised.

Table of movements in tangible fixed assets in 2018

Technical
Land, equipment,
buildings | machinery

and and means
structures of
transport

GROSS VALUE
As at 1 January 2018 106 187 10 819
Increases due to purchase 469 1051
Increases — surplus inventory, i i
reclassification
Decreases - sale - -
Zsfci:tases - liquidation, inventory (107) (505)
As at 31 December 2018 106 549 11 365
ACCUMULATED DEPRECIATION
As at 1 January 2018 21648 7 078
Depreciation for the period 2879 1151
Decreases — sales - -
Zsfci:ietases - liquidation, inventory (52) (482)
As at 31 December 2018 24 475 7747
WRITE-DOWN
As at 1 January 2018 - -
Increases - -
Decreases - -
As at 31 December 2018 - -
NET VALUE:
As at 1 January 2018 84 539 3741
As at 31 December 2018 82 074 3618
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Formwork
systems

492 220
48 569

7 007
(32792)
(24 107)
490 897
381585

26 600
(30 223)

(18 232)
359 730

136

136

110 635
131031

Other
tangible
assets

2601
120

(112)

2609

2450
117

(112)

2455

151
154

Tangible
assets
under

construction

202
191

(202)

202
191

Total
tangible
fixed
assets

612 029
50400

6 805
(32792)
(24 831)
611 611
412 761

30747
(30 223)

(18 878)
394 407

136

136

199 268
217 068
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Table of movements in tangible fixed assets in 2017

GROSS VALUE

As at 1 January 2017

Increases due to purchase
Increases — surplus inventory,
reclassification

Decreases - sale

Decreases - liquidation, inventory
deficit

As at 31 December 2017
ACCUMULATED DEPRECIATION
As at 1 January 2017
Depreciation for the period
Decreases - sale

Decreases - liquidation, inventory
deficit

As at 31 December 2017

NET VALUE:

As at 1 January 2017

As at 31 December 2017

The depreciation write-off of tangible fixed assets increased:

Land,
buildings
and
structures

106 009
199

(21)
106 187

18 784
2873

(9)
21648

87 225
84 539

Item

Cost of products, goods and materials sold

Sales and marketing costs
Overheads
Total

Technical
equipment,
machinery
and means
of
transport

10375
769

6 279
1121

(2)
(320)
7078

4 096
3741

Formwork
systems

479 155
45 027

6398
(17 610)
(20 750)
492 220
376 629

36614
(16 643)

(15 015)
381585

102 526
110 635

Other
tangible
assets

Tangible
assets
under

construction

2583
91

(73)

2 601

2414
1108

(72)

2450

169
151

12 months
2018

30153
2

592

30 747

47
202

(47)

47
202

\YJULMA

Total
tangible
fixed
assets

598 169
46 288

6351
(17 613)
(21 166)
612 029
404 106

40716
(16 645)

(15 416)
412 761

194 063
199 268

12 months of

2017

40077
4

635
40716

The analysis showed occurrence of indications of impairment in tangible fixed assets in the group of
formworks, and a decision was made to open a revaluation write-off in the amount of PLN 136 thousand.

5. Intangible assets

Software

The purchased computer software licences are activated in the amount of expenses incurred for their
purchase and preparation of specific software for use. The activated costs are written off over the
estimated period of software usage, that is 2-5 years.
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Table of movements in intangible assets in 2018

Licenses and Total intangible
software Other assets

GROSS VALUE
As at 1 January 2018 4766 37 4 803
Increases 15 - 15
Decreases — disposal, liquidation - - -
As at 31 December 2018 4781 37 4818
ACCUMULATED DEPRECIATION
As at 1 January 2018 4 398 37 4 435
Depreciation for the period 206 - 206
Decreases — disposal, liquidation - - -
As at 31 December 2018 4604 37 4641
NET VALUE:
As at 1 January 2018 368 - 368
As at 31 December 2018 177 - 177

Table of movements in intangible assets in 2017

Licen n Total intangibl
Zif::lzj‘e ‘ Other o asst:tsg e

GROSS VALUE
As at 1 January 2017 4554 37 4591
Increases 321 - 321
Decreases — disposal (109) - (109)
As at 31 December 2017 4766 37 4 803
ACCUMULATED DEPRECIATION
As at 1 January 2017 4402 37 4439
Depreciation for the period 106 - 106
Decreases — disposal (110) - (110)
As at 31 December 2017 4 398 37 4 435
NET VALUE:
As at 1 January 2017 152 - 152
As at 31 December 2017 368 - 368

The depreciation write-off of intangible assets increased:

12 months of 12 months of
ltem 2018 2017
Costs of products, goods and materials sold - 2
Overheads 206 104
Total 206 106
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6. Financial instruments — the accounting policy applied from 1 January 2018

Classification of financial assets

Financial assets are classifies in the following measurement categories:
measured at amortised cost,
measured at fair value by financial result,
measured at fair value by other total income.

The entity classifies a financial asset based on the entity's business model in financial asset management
and characteristics of the cash flows resulting from the contract for the financial asset (the so-called "SPPI
criterion"). The entity reclassifies investment in debt instruments if and only if the model of managing these
assets changes.

Measurement at the initial recognition

With the exception of some trade receivables, at initial recognition, the entity measures the financial asset
at its fair value, which in the case of financial assets not measured at their fair value through profit or loss,
are increased by transaction costs, which can be attributed to the acquisition of these financial assets
directly.

Discontinuation of recognition
Financial assets are excluded from accounting books in the following situation:
The rights to obtain cash flows from financial assets have expired, or

The rights to obtain cash flows from financial assets have been transferred and the Company has
basically transferred all risk and all benefits of their ownership.

Measurement after initial recognition

For the purposes of measurement after initial recognition, financial assets are classified in one of four
categories:

Debt instruments measured at amortised cost,

Debt instruments measured at fair value by other total income,
Equity instruments measured at fair value by other total income,
Financial assets measured at fair value through financial result.

Debt instruments - financial assets measured at amortised cost
A financial asset is measured at its amortised cost if both of the following conditions are met:

a) the financial asset is maintained in line with the business model whose purpose is to maintain financial
assets for obtaining cash flows under the contract, and

b) the terms and conditions of the contract concerning the financial asset cause generation of cash flows
on specific dates which are only repayment of the principal amount and interest on the outstanding
principal amount.

The Company classifies the following in the category of financial assets measured at amortised cost:
trade receivables,

loans that pass the SPPI test which, according to the business model, are recognised as maintained
in order to obtain cash flows,

cash and cash equivalents.
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Interest revenues are calculated by the effective interest rate method and are recognised in the profit and
loss account/ statement of total income in item "Financial revenues"

Debt instruments - financial assets measured at fair value by other total income
A financial asset is measured at fair value by other total income if both of the following conditions are met:

a) the financial asset is maintained in line with the business model whose purpose is to obtain financial
assets under the contract, as well as sales of financial assets; and

b) the terms and conditions of the contract concerning the financial asset cause generation of cash flows
on specific dates which are only repayment of the principal amount and interest on the outstanding
principal amount.

Interest revenue, exchange rate differences and impairment profits and losses are recognised in the
financial result and calculated in the same way as in the case of financial assets measured at amortised
cost. Other changes in the fair value are recognised by other total income. At discontinuation of recognition
of the financial asset, the total the profit or loss previously recognised in other total income is reclassified
from equity to the financial result.

Interest revenues are calculated by the effective interest rate method and are recognised in the profit and
loss account/ statement of total income in item "Interest revenues"

The Company has no category of debt instruments measured to fair value by other total income.

Equity instruments - financial assets measured at fair value by other total income

At the initial recognition, the Company can make an irrevocable choice regarding the recognition of
subsequent changes at fair value of investments in an equity instrument under other total income which is
not intended for trading or is a conditional payment recognised by the acquiring entity as part of merger of
entities to which IFRS 3 applies. The selection is made separately for each equity instrument. Accumulated
profits or losses, previously recognised in other total income, are not subject to reclassification to the
financial result. Dividends are recognised in the profit and loss account/ statement of total income at
emergence of the entity's right to receive the dividend unless these divid